
Fall 2017

Like everybody else, we’ve been wondering when the market will have something that resembles a correction, defined as 
a decline of 10% or more. Minor corrections are 5-10% and the dreaded bear market is down 20% or more. Really, about 
the only sure thing you can say about the stock market is that there will be corrections from overbought levels. Historically, 
corrections happen about once a year and minor corrections happen every 3.5 months, on average.

The market’s resilience so far this year has been impressive. There have been hurricanes, floods, earthquakes, wild fires and 
terror attacks. These are events that, in another time, would have had a significant impact on stocks.     

As I’m writing this, it’s been almost 2 years since there was a correction. Overdue? On average, yes. Inevitable? You bet. 
However, for the most part, corrections don’t have a huge impact on the actions we take with client portfolios. They are 
typically rapid—which is what scares people - and short term. It’s not that we are cavalier about market sell-offs, it’s just 
that we’ve lived through enough of them to know that major, sustained declines hurt investors the most, and they take time 
to develop. Below is a chart from our friends at Raymond James that lays out their view of the positive and negative factors 
the market faces going forward. Obviously the biggest wild card is North Korea. That’s the one we need to pray about.
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Market Comments

2017 U.S. Equity Market: Influencing Factors

Positive Forces:
* Earnings Growth - continuation of strong growth in 2017 and into 2018
* Solid US & Global Economy - economic activity has improved and shows signs of sustained momentum
* Accommodative monetary policy, low interest rates (low inflation), in both US and globally
* Potential added kicker: Political success (i.e. lower corporate taxes and repatriation tax)

Potential Negative Forces:
* Politics:
       Tax Reform failure
       Budget/debt
       North Korea
       Protectionism
* Central bank errors:
       Currencies and interest rates (if we have sudden movements)
* Inflation/wage pressures
* Valuation (~19.4 times earnings for S&P 500 currently)
* Seasonal pattern into late October

Outlook:
* For now positives outweigh negatives
* Path of fiscal policies remain a major influence
*  Normal pullbacks are likely to develop; but given the solid economic and fundamental backdrop, 

they should be limited in nature and viewed opportunistically

  DANNY C. WILLIAMS, CFP®BARRY C. SMITH
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On a different note, with an ongoing effort to give our 
client’s the best experience possible, and after several 
months of due diligence, Woodridge has entered into 
a strategic alliance with Element Wealth. Element’s 
founder, Jeremy Nelson, brings extensive expertise in 
portfolio management, cutting edge financial technology, 
401k plans and financial planning. His depth of 
knowledge and “client first” philosophy will only make us 
better. We’ve already began working together on various 
projects with exciting results, and we look forward to a 
bright future.

        Barry Smith 
        Partner

Banking Services

I recently attended a meeting with one of our custodian 
partners and was reminded about their menu of banking 
services. In the normal course of business, we are usually 
more focused on portfolio management and financial 
planning. I wanted to take a few minutes to let you know 
these resources are available.

When you get ready to consider your loan options or other 
banking specific services, you may want to consider one 
of our custodian partner banks (Raymond James Bank or 
Schwab Bank).

Here are a few opportunities that you may want to learn 
more about as the need may arise.  They are:

•  Security-based lending

•  Mortgage loans

•  Margin 

•  Capital Access

•  Credit Cards

•  Cash Sweeps

Let me highlight a couple of these banking services:

Security-Based Lending

Some of the key features are:

•  Up to 65% of equity position

•  No Set-up or maintenance cost

•  Rate break-points based on asset size

•  Minimum pledged collateral is $100,000

•  Pay interest only on portion of line used

•   Streamlined application process-set up and 
only use if needed

•  Check writing access 

•  Financials/Tax Returns required for larger amounts

•  Minimum initial advance of $55,000

Mortgage Loans

Many standard mortgage loans are available through both 
banks.  Available types are:

•  Fixed Rate 

•  Adjustable Rate

•  Interest-Only Payments

•  Jumbo 

•  Pledged Securities

•  Home Equity 

Although all are competitively priced, I understand 
that jumbo mortgages, greater than $422,000, are very 
competitively priced.  On some loans, you may be eligible 
for a rate discount if you have investment accounts with us.

Pledged Securities Mortgage

This is best suited for clients with a well-structured and 
diversified investment portfolio, the Pledged Securities 
Mortgage  uses a combined pledge of real estate and 
margin-eligible securities in a borrower’s Raymond James 
investment account. This allows home buyers to finance 
up to 100% of the purchase price of a primary home, 
secondary home or residential investment property while 
avoiding asset liquidation often required when a down 
payment is needed.  This is not suitable for everyone and 
has the risk of requiring the deposit of additional equity 
in to the collateral account, which could result in further 
losses.

If you have more interest in learning about a specific 
banking service, please give us a call.

       Danny Williams 
       Partner

Year End Service Reminders…

CHARITABLE GIVING 

While the current administration has released only 
limited details about possible income tax law changes, 
if you are primed to make large charitable gifts this 
year (especially if a recipient is a private foundation or 
donor advised fund) you may wish to closely monitor 
developments with your tax and legal advisors. 



•  Give appreciated property: When appropriate, fund 
charitable gifts with appreciated stocks or mutual funds 
held for at least one year rather than cash. This is beneficial 
since you deduct the value of the donated property and 
also avoid recognition of built-in capital gains. 

•  “Pre-fund” charitable giving: If you’ve set aside funds 
but haven’t decided which charity will receive them, 
you can give them to a donor advised fund and receive 
an immediate income tax deduction even though the 
money will not be disbursed until later years. 

•  Make IRA charitable distributions: Individuals at least 
70½ years old can make up to $100,000 in qualified 
charitable distributions (QCDs) from IRAs and avoid 
tax on the distributions. QCDs must be made directly 
to the charity (excluding private foundations, donor 
advised funds and supporting organizations) and satisfy 
any required minimum distributions (RMDs), but are 
not deductible for income tax purposes. 

•  Consider a contingent alternative bequest: Given 
the current administration’s preliminary proposal to 
disallow an estate tax charitable deduction for gifts to 
“private charities,” if you plan to leave a large gift to a 
private foundation through your estate, you may want 
to include a contingent alternative bequest to a public 
charity as a backup. 

••• 

No matter the tax changes the current administration 
brings, working closely with your advisor can help keep 
you informed of the developments and their possible 
implications for your own financial situation. As we get 
further into the year, take time to prepare using the steps 
above and consult with your tax and legal professionals. 
Doing so can help you navigate the coming tax reform 
with confidence. 
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Next Steps 

Call your advisor to discuss year-end financial and tax 
planning strategies. Consider taking these actions: 

•  Request a tax-planning worksheet to help make your 
financial plan as tax-efficient as possible 

•  Determine whether you’re on the edge of a tax bracket 
so your advisor and accountant can help maximize your 
tax savings 

•  Note any life changes that occurred this year so you’ll 
be prepared to discuss the tax impact of each
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Did You Know…

• October is Cyber Security Awareness Month.
      Please check out our website and review the information 
  provided regarding security measures as well as the 
 different methods hackers are using to steel 
    your information.  www.woodridge-capital.com

•     Required Minimum Distributions.
   If you are 70 ½ and have not already taken your IRA 
  Required Minimum Distribution (RMD), remember 
  you have until December 31, 2017 to do so. 50% 
    penalty may apply if not taken by the deadline.

•   Key Dates For Tax Year 2017
 
    12/31/2017:  Last day to sell securities to realize 

a gain or loss
 12/31/2017:  Last day to establish a qualified 

retirement plan for 2017. SEP IRA 
             plans may be established until the 
  tax-filing deadline plus extension. 
     12/31/2017:  Last day to complete charitable 

contributions for 2017 (Be sure you 
allow enough time to complete 
donations that may require additional 
lead time) 

 01/16/2018:  Fourth estimated payment for 2017 due
 01/31/2018:  Deadline for employers to send 

W-2s/1099s to individuals
 02/15/2018:  Deadline for financial institutions to  

end 1099s to individuals. (Delayed 1099s 
will be sent 30 days after)

  04/17/2018:  Deadline to file individual income tax 
return or file for an extension with IRS

 04/17/2018:  Last day to contribute to traditional and 
Roth IRAs for 2017

December 31, 2017, falls on a Sunday, so keep in mind some
transactions may need to occur by December 29, 2017.
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Disclosure 
Woodridge Capital Portfolio Management, LLC is registered with the Securities and Exchange Commission under the Investment Advisors 
Act of 1940. All information contained in this newsletter is for informational purposes only and does not constitute a solicitation or offer 
to sell securities or investment advisory services. All material presented is complied from sources believed to be reliable. However, accuracy 
cannot be guaranteed.

“ Knowing is not enough; We must apply.
Wishing is not enough; We must do.”

 
By Trisha Cicero

Trainer

Did You Know cont…   
 
•   Trade settlement period shortened beginning September, 2017. 

The Securities and Exchange Commission adopted an amendment to shorten trade settlement by one 
business day.  The standard settlement cycle for transactions was three business days, known as T+3.  
The amended rule shortens the settlement cycle to two business days, T+2.

•  How Daylight Saving Time started. 
We can blame New Zealand entomologist George Hudson for daylight saving time (DST).  He wanted extra hours 
after work to go bug hunting, according to National Geographic, so he came up with the idea of just moving the 
hands on the clock. 
 
William Willett, who is the great-great grandfather of Coldplay’s Chris Martin, according to the BBC, arrived at the 
same idea a few years later and proposed moving the clock forward in the spring and back in the fall in his work, 
“British Summer Time.” 
 
The Germans started using this time change during World War I as a way to save on coal use.  Other countries would 
soon follow suit. 
 
In the United States, daylight savings time was signed into law by President Woodrow Wilson in 1918 as a way to help 
farmers with crops and harvesting.  In reality it was department stores behind the push for another hour of shopping time.

Through the Rotary Club of Jackson, Danny and other members helped present dictionaries to 90 third-graders at
Johnson Elementary School. They entered into the different learning exercises with a great amount of enthusiasm.




