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This year I will be led by my 7th President. I have voted in ten 
presidential elections. Ok seven, but I had an actual opinion about 
whom I was voting for in the last seven. There was, and is, always 
a winner and a loser under our imperfect but wonderful system of 
government. Over the years I’ve been, ideologically, on both sides 
of the fence from a Republican/Democrat standpoint. My guess 
is that most of us have. However, I believe it is safe to say that 
none of us has seen anything like Donald Trump. We’ve never 
elected a president in their 70s, or one with no political or military 
experience. It seems the only thing we know about him for sure is 
that he’s unique. Like Trump, any expectations we may have for 
the year are subject to change at the turn of a Tweet. 

Until now, the oldest elected President was Ronald Reagan at 69. 
I remember thinking, man that’s old. Well, Trump trumped that 
by being 70 at inauguration time. For some reason that got me 
curious about our former Presidents. I’m a little embarrassed to say 
that anything I learned about this in school was memorized and 
long forgotten.

I learned that the average age of our Presidents when elected is 
almost 55 years. But the fascinating thing to me is their longevity. 
Excluding those who were assassinated, the average life of all 
deceased Presidents is 71 years old. The oldest was John Adams, 
who passed in 1826 just shy of 91. That record has already been 
broken with Jimmy Carter and George H. W. Bush, both 92, but 
I’m pretty sure their medical treatment was a little better than 
Adams’. More amazing to me is the fact that the first five Presidents 
had an average lifespan of almost 80. This was in the late 1700s 
to the early 1800s. This was before penicillin, anesthesia and an 
understanding of germs and disease. In fact, the youngest of the 
group to die was George Washington at 67. Washington died of 
quinsy, which is apparently a really bad sore throat. Extending the 
list a little further, the first 10 Presidents averaged   74 years as 
did the first 15. For context, the life expectancy of a male in the 
United States in 1850 was 37; in 1900 it was 46; in 1932 it was 61, 
and at present it’s 76. 
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Just for fun, here are a few more interesting facts I ran across.

 • During the 1872 election, Ulysses S. Grant literally ran  
  against a corpse. His opponent, Horace Greeley, died  
  before the election was finalized.

 • George Washington had a pretty bad temper. Also, he did  
  have one tooth left when he died.

 • Thomas Jefferson spoke with a lisp.

 • Jefferson, John Adams and James Monroe all died on  
  the 4th of July.

 • George Washington gave the shortest inauguration  
  speech at 135 words. William Henry Harrison’s was  
  the longest, at 8,445 words. He spoke for over two  
  hours in a heavy snowstorm, which made him catch a  
  cold and ultimately die from pneumonia one month  
  later. His term lasted 33 days.

 • George Washington argued that a presidential candidate  
  should not appear too eager to win the presidency or  
  actively seek it. Rather, he said “The office should seek the  
  man.” He considered active campaigning undignified,  
  even vulgar.

Now we have a new President the likes of which we’ve never, ever 
seen. Brash, unpredictable, narcissistic (harsh but undeniable) 
with bold ideas which, as he would say, “nobody’s ever seen 
anything like.” As a reminder, this time last year we were looking 
at a market in distress. Free fall may be a little strong, but the 
market started the year losing ground and didn’t really get a 
foothold until it was down over 10%. I repeat, the S&P 500 WAS 
DOWN 10% the 1st SIX WEEKS OF 2016!! There was also the 
Brexit vote that drove the market down 5½% in two hectic June 
trading days. It only took the next three days to recover. Here’s a 
sample of the headlines in January 2016:
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 • North Korea conducts hydrogen bomb test

 • China’s economic growth rate comes in slower than   
  expected

 • Saudis and Iranians start saber rattling

 • Oil drops to its lowest price in over a decade  

 • Recession concerns as US economy slows

Our assessment at the time was that major bear markets normally  
result from recession, commodity spikes, aggressive Fed tightening, 
extreme valuations or excess inventory accumulation, none of 
which we felt were evident at the time, other than inventory 
accumulation. As it turns out, economic growth continued, 
commodities rose nicely but hardly spiked, the Fed hiked rates but 
hardly in an aggressive fashion, stock market valuations proved 
reasonable and demand took care of excess inventories. The result 
was a slightly above average year, which we’ll take every time.

We began 2017 with a positive view of the US markets (subject 
to an untimely Tweet as mentioned above), particularly the small 
cap arena which we have over-weighted since October. As always, 
bond prices will react to whatever interest rates do, and with the 
consensus being rising rates, don’t be surprised to see bond prices 
come under pressure. However, since this is a practically universal 
consensus, don’t be shocked if it does just the opposite. For 
clients in our balanced and conservative models, it’s important to 
remember that the primary reasons we invest in bonds, and bond 
funds, are to spread risk and generate income if necessary. The 30 
plus year bull market in bond prices may or may not be over, but 
either way the bond market isn’t going away, nor are the reasons 
for investing in bonds.

One last comment about the presidency. My father once told me, 
like many of yours told you, that no matter how you feel about 
the President you should always respect the presidency.  You 
hear a lot about people saying they will leave the country if their 
candidate losses, but they won’t. What you hear more about is 
how people who lived abroad came home with a new appreciation 
for America. There’s a reason immigrants aren’t trying to illegally 
enter Russia. This is the best country on the planet. It was in 1776, 
it was in 2008 and it is in 2017.

Barry Smith 
Partner

Relevant Facts
I wish we had a monopoly on investment advice but unfortunately 
that’s not the case. I recently ran across the following simple tenets 
of investing. It was published in The Financial Analysts Journal in 
1995, and penned by Arthur Ziekel (at the time, head of Merrill 
Lynch Asset Management) as a letter to his daughter on investing. 

To wit:

“Personal portfolio management is not a competitive sport. It 
is, instead, an important individualized effort to achieve some 
predetermined financial goal balancing one’s risk-tolerance level 
with the desire to enhance capital wealth. Good investment 
management practices are complex and time consuming, requiring 
discipline, patience, and consistency of application. Too many 
investors fail to follow some simple, time tested tenets that improve 
the odds of achieving success and, at the same time, reduce the 
anxiety naturally associated with an uncertain undertaking.

I hope the following advice will help:

A fool and his money are soon parted.

Investment capital becomes a perishable commodity if not handled 
properly.  Be serious. Pay attention to your financial affairs. Take 
an active, intensive interest. If you don’t, why should anyone else?

There is no free lunch.

Risk and return are interrelated. Set reasonable objectives using 
history as a guide. All returns relate to inflation. Better to be safe 
than sorry. Never up, never in.

Most investors underestimate the stress of a high-risk portfolio on 
the way down.

Don’t put all your eggs in one basket.

Diversify. Asset allocation determines the rate of return. Stocks 
beat bonds over time.

Never overreach for yield.

Remember, leverage works both ways. More money has been lost 
searching for yield than at the point of a gun (Ray DeVoe).

Spend interest, never principal.

If at all possible, take out less than comes in. Then, a portfolio 
grows in value and lasts forever. The other way around, it can be 
diminished quite rapidly.

You cannot eat relative performance.

Measure results on a total return, portfolio basis against your own 
objectives, not someone else’s.



Don’t be afraid to take a loss.

Mistakes are part of the game. The cost price of a security is a 
matter of historical significance, of interest only to the IRS.  
Averaging down, which is different from dollar cost averaging, 
means the first decision was a mistake. It is a technique used to 
avoid admitting a mistake or to recover a loss against the odds. 
When in doubt, get out.  The first loss is not the best but is also 
usually the smallest.

Watch out for fads.

Hula hoops and bowling alleys (among others) didn’t last. There 
are no permanent shortages (or oversupply). Every trend creates 
its own countervailing force. Expect the unexpected.

Act.

Make decisions. No amount of information can remove all 
uncertainty. Have confidence in your moves. Better to be 
approximately right than precisely wrong.

Take the long view.

Don’t panic under short-term transitory developments. Stick 
to your plan. Prevent emotion from overtaking reason. Market 
timing generally doesn’t work. Recognize the rhythm of events.

Remember the value of common sense.

No system works all of the time. History is a guide, not a template.  
This is all you really need to know.

Love, Dad”

You may be able to relate to one or more of these tenets based 
on personal experience. Many investors seem to have learned 
investment lessons the hard way.   I have learned a few that way as 
well, but much prefer learning through other people’s experiences.   
In our business, we have the opportunity to hear some of these 
lessons through past experiences of our clients and prospective 
clients.   These are less painful but great lessons learned regardless 
and we certainly incorporate them into our advice as needed.

In the opening paragraph, he mentions how good investment 
management practices require discipline, patience and consistency 
of application.  We agree with his thoughts and have designed our 
investment strategy with all of these essential characteristics.   

I could try to add an additional comment or two to each one of 
these thoughtful tenets but I believe you get the picture that Mr. 
Ziekel was trying to paint for his daughter. If you would like to 
hear more about how we can help you accomplish your investment 
goals, please give us a call.

Danny Williams 
Partner

Own a Retirement Account? 
Keep Your Beneficiary Designations  
Up to Date
Many investors have taken advantage of pretax contributions to 
their company’s employer-sponsored retirement plan and/or make 
annual contributions to an IRA. If you participate in a qualified 
plan program you may be overlooking an important housekeeping 
issue: beneficiary designations.

An improper designation could make life difficult for your family 
in the event of your untimely death by putting assets out of reach 
of those you had hoped to provide for and possibly increasing their 
tax burdens. Further, if you have switched jobs, become a new 
parent, been divorced, or survived a spouse or even a child, your 
current beneficiary designations may need to be updated.

Consider the “What Ifs”

In the heat of divorce proceedings, for example, the task of revising 
one’s beneficiary designations has been known to fall through the 
cracks. While (depending on the state of residence and other 
factors) a court decree that ends a marriage may potentially 
terminate the provisions of a will that would otherwise leave estate 
proceeds to a now-former spouse, it may not automatically revise 
that former spouse’s beneficiary status on separate documents such 
as employer-sponsored retirement accounts and IRAs.

Many qualified retirement plan owners may not be aware that 
after their death, the primary beneficiary – usually the surviving 
spouse – may have the right to transfer part or all of the account 
assets into another tax-deferred account. Take the case of the 
retirement plan owner who has children from a previous marriage. 
If, after the owner’s death, the surviving spouse moved those assets 
into his or her own IRA and named his or her biological children 
as beneficiaries, the original IRA owner’s children could legally be 
shut out of any benefits.

Also keep in mind that the law requires that a spouse be the 
primary beneficiary of a 401(k) or a profit-sharing account unless 
he/she waives that right in writing. A waiver may make sense in 
a second marriage – if a new spouse is already financially set or if 
children from a first marriage are more likely to need the money. 
Single people can name whomever they choose. And nonspouse 
beneficiaries are now eligible for a tax-free transfer to an IRA.

The IRS has also issued regulations that dramatically simplify the 
way certain distributions affect IRA owners and their beneficiaries. 
Consult your tax advisor on how these rule changes may affect 
your situation.

To Simplify, Consolidate

Elsewhere, in today’s workplace, it is not uncommon to switch 
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employers every few years. If you have changed jobs and left your 
assets in your former employers’ plans, you may want to consider 
moving these assets into a rollover IRA or your current employer’s 
plan, if allowed. Consolidating multiple retirement plans into a 
single tax-advantaged account can make it easier to track your 
investment performance and streamline your records, including 
beneficiary designations.

Review Your Current Situation

If you are currently contributing to an employer-sponsored 
retirement plan and/or an IRA contact your benefits administrator 
– or, in the case of the IRA, the financial institution – and request 
to review your current beneficiary designations. You may want 
to do this with the help of your tax advisor or estate planning 
professional to ensure that these documents are in synch with 
other aspects of your estate plan. Ask your estate planner/attorney 
about the proper use of such terms as “per stirpes” and “per capita” 
as well as about the proper use of trusts to achieve certain estate 
planning goals. Your planning professional can help you focus 
on many important issues, including percentage breakdowns, 
especially when minor children and those with special needs are 
involved.

Finally, be sure to keep copies of all your designation forms in a 
safe place and let family members know where they can be found.

This communication is not intended to be tax or legal advice 
and should not be treated as such. Each individual’s situation 
is different. You should contact your tax or legal professional to 
discuss your personal situation.

Source: Wealth Management Systems, Inc.

Making Money Work for You in 2017
Genesis 41:34-36 Let Pharaoh appoint commissioners over the 
land to take a fifth of the harvest of Egypt during the seven years of 
abundance. They should collect all the food of these good years that are 
coming and store up the grain under the authority of Pharaoh, to be kept 
in the cities for food. This food should be held in reserve for the country, 
to be used during the seven years of famine that will come upon Egypt, 
so that the country may not be ruined by the famine.

Joseph’s interpretation of Pharaoh’s dream called for a plan of 
action. How would he deal with the coming time of plenty and the 
coming famine? For most problems, careful planning can provide 
a solution. During the seven years of plenty, Joseph advised that 
Pharaoh collect twenty percent of the grain that was produced and 
store it up to be distributed during the seven year famine. Thus, a 
crisis was averted. 

Planning ahead is a principle that benefits us today. During the 
years that we are employed, we earn compensation. For most 
people, there will come a day when we are not employed as a result 
of a well-earned retirement. While these days are not necessarily 
days of famine, they are days in which we will deal with not having 
a steady paycheck. We will still need to survive so we must plan 
ahead to insure that our income streams are sufficient to meet our 
living needs. For many that will be investing in a 401(k) or IRA. 
As we begin 2017, consider increasing your contributions to your 
retirement plan so that when your time of need arrives, you will 
be ready.

Lee Yancey

“If socialists understood economics they wouldn’t be socialists.”
- Friedrich Hayek, Nobel Prize winning economist - 1974  


